
1. REQUESTED MOTION: 

ACTION REQUESTED: Board approval and Chairman’s signature on Form 8038-T for payment of arbitrage liability, as 
required by the 1993 Regulations, to the U.S. Treasury for a total of $350.45. 

WHY ACTION IS NECESSARY: To comply with 1993 Regulations as set Corth by the Internal Revenue Service (IRS). 

WHAT ACTION ACCOMPLISIPES: Remits yield reduction payment for Lee County, Florida Certificates of 
Participation, Series 1993. 

2. DEPARTMENTAL CATEGORY: 

4. AGENDA: 5. REQUIREMENT/FURPOSE: 6. REQUESTOR OF INFORMATION: 
(Spccifi) 

PUBLIC 
WALK ON 
TIME REQUIRED: 

7. BACKGROUND: 

CODE 
X OTHER BY: 

Federal Internal Revenue 
Service Regulations 1.148 

Federal arbitrage regulations dictate that a bond issuer remit to the federal government any interest earned on bond proceeds 
that exceeds the bond yield. A calculation of arbitrage rebate or yield reduction liability must be performed every five years 
from date of issue of the bonds and any ensuing liability is due to the federal government within 60 days of this determination 
date. The five-year calculation on the Lee County Certificates of Participation, Series 1993 has been prepared by the Clerk’s 
Finance and Records Deparhnent and reviewed by arbitrage consulting firm, MuniFinancial. Because the consulting firm did 
not complete its review by the determination date an interest payment of $1.78 is due which will be reimbursed by 
MuniFinancial. A yield reduction payment of $348.67 plus interest of $1.78 (totaling $350.45) is due to the U.S. Treasuy by 
January 25,2004. 
e-‘-^.--‘-~, 

The funding source is listed below: 

Certificates of Participation, Series 1993 GB5199022060.504983 $350.45. 

After approval by the Board and Chairman’s signature, please return the original Form 8038-T to the Finance and Records 
Department for submission to the U.S. Treasury by January 25,2004. 
8. MANAGEMENT RECOMMENDATIONS: 

9. RECOMMENDED APPROVAL: =i 

A~ B C 
Department Purchasing Human 

Director or Resources 

APPROVED 
DENIED 

- 
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Arbitrage Rebate and 
Penalty in Lieu of Arbitrage Rebate 

b Under Sections 143(g)(3) and 1 8(f) and Section* 103@)(6)(D) and 103A(i)(4) Of me tnternal Re”en”e Code Of 1854 

Lee County, Florida 

Yield Red”ction 
18 *mount Of yield reduction payment (see instr”ctions, I 16 1s 348.67 

Mzitraan Rebate 



A Member of The Willdan Croup of Companies 

D&ember 23,2003 

Ms. Marvia Simons 
Debt Analyst 
Lee County Clerk of the Circuit Court 
Finance and Records Department 
P.O. Box 2238 
Fort Myers, Florida 33902-2238 

RE: Arbitrage Rebate and Yield Reduction Payment Liability Calculation Review 

Dear Ms. Simons: 

At the request of Lee County (the “County”), MuniFinancial has completed the Arbitrage 
Rebate and Yield Reduction Payment Liability Calculation Review for the Couniy’s 
$17,245,000 Certificates of Participation, Series 1993 (the “Obligations”). Lee County has 
requested that we review the methodology used in the calculation of the arbitrage rebate and 
yield reduction payment liability for the period beginning September 30, 1993, the delivery 
date, and ending September 30,2003, the instnllrnent computation date. There is no amount 
due to the U.S. Treasury with respect to arbitrage rebate because the calculations resulted in a 
negative amount of $(414,713.72). 

However, the Debt Service Reserve Fund was liquidated on January 21,2000, and the 
proceeds were used for the purpose of construction (the “Liquidated DSRF Proceeds”). From 
January 2 1,200O through September 27,2002 (the “Yield Restricted Period”), the date on 
which no unspent funds remained from the Liquidated DSRF Proceeds, these Liquidated 
DSW Proceeds were subject to yield restriction. Daring the Yield Restricted Period the 
Liquidated DSRF Procceds generated an investment yield that met the definition of a 
materially higher yield. A yield reduction payment in the amount of $348.67 is due to the 
U.S. Treasury as of the installment computation dare. Jnterest is also due for the period from 
the installment computation date through January 15,2004, in the amount of $1.78. The total 
due to the U.S. Treasury no later than January 25, 2004, is $350.45. 

In the process of reviewing the arbitrage rebate and yield reduction payment liability 
calculated by Lee County, MuGFinancial has reviewed the following documents: the Official 
Statement for the Obligations, Certificate as to Arbitrage and Certain Other Tax Matters, IRS 
Form 8038-G, and Accountant’s Verification Report (the “Documents”). MuGFinancial 
assumes the Documents are accurate and contain no errom or omissions that would affect the 
calculation of the rebate liability. 

In the process of evaluating the methodology employed in the calculation of the arbitrage 
rebate and yield reduction payment liability prepared by Lee County, MuniFinancial has 
reviewed the mathematical spreadsheets (the “Spreadsheets”) used by Lee County in 
preparing the calculation of the arbitrage rebate and yield reduction payment liability for the 
Obligations. MuniFinanciaI assumes the information used in the Spreadsheets and in the 
preparation of the calculation is accurate, including the dates and amounts of the cash flow 
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transactions, and contains no errors or omissions that would affect the calculation of the 
arbitrage rebate and yield reduction payment liability. 

MuniFinancial compared certain information presented in the Documents to corresponding 
information used in the Spreadsheets. All information presented in the Documents that was 
compared to the information in the Spreadsheets was found to be the same as that in the 
Spreadsheets. 

MuniFinancial is of the opinion that the Spreadsheets prepared by Lee County for the 
purpose of calculating the arbitrage rebate and yield reduction payment liability with respect 
to the Obligations as of September 30,2003, employ a methodology consistent with the 
requirements of the Internal Revenue Code and Regulations with respect to calculation of 
arbitrage rebate and yield reduction payment liability. 

MuGFinancial has also reviewed the methodology used in the treatment of transferred 
proceeds, reserve funds, and escrow funds and is of the opinion that Lee County employed a 
methodology consistent with the requirements of the Internal Revenue Code and Regulations 
with respect to calculation of hitrage rebate and yield reduction payment liability. 

This report is intended for the information of Lee County and should not be used for any 
other purpose. 

If you have questions regarding this calculation, or any other concerns, please call me at SOO- 
428-8996. 

very truly yours, 
MuniFinancial 

Linda W. Dufresne, CPA 
Principal Consultant, Southeast Region 
Arbitrage Rebate Services 


