
ACTION REOUESTED: Board approval and Chairman’s signature on Form 8038-T for payment of arbitrage liability, as 
required by the 1993 Regulations, to the U.S. Treasury for a total of $17,372.88. 

WHY ACTION IS NECESSARY: To comply with 1993 Regulations as set forth by the Internal Revenue Service (IRS). 

WHAT ACTION ACCOMPLISHES: Remits yield reduction payment for Lee County, Florida Capital Refunding Revenue 
Bonds, Series 1999A. 

1. REOUESTED MOTION: 

Lee County Board Of County Commissioners 
Agenda Item Summary Blue Sheet No. 

4. AGENDA: 5. REOUIREMENTIPURPOSE: 6. REOUESTOR OF INFORMATION: 
._ _.. 

X CONSENT STATUTE A. COMMISSIONER 
ADMINISTRATIVE ORDINANCE B. DEPARTMENT Clerk of Circuit Court 
APPEALS ADMIN. C. DIVISION Finance/Records Dept. 

~ CODE 
X OTHER BY: DomtaG.Ham &$- 

Federal Internal Revenue 0 
Service Regulations 1.148 

2. DEPARTMENTAL CATEGORY: 3. MEETING DATE: 

7. BACKGROUND: 
IRS regulations require that a bond issuer remit a yield reduction payment on positive arbitrage earned on the investment of 
bond proceeds to the federal government every five years from date of bond issuance. The yield reduction payment is due 
within 60 days oftbat date. The five-year calculation on the Lee County Capital Refunding Revenue Bonds, Series 1999A 
has been prepared by the Clerk’s Finance and Records Department and contmned by arbitrage consulting firm, 
MuniFinancial. Payment of $17,372.88 is due to the U.S. Treasury by September 11, 2004. 

The funding source is listed below: 

Lee County, Florida Capital Refunding Revenue Bonds, Series 1999A GB5199023669.504983 $17,372.88 

After approval by the Board and Chairman’s signature, please return the original Form 8038-T to Finance for submission to 
the U.S. Treasury by September 10, 2004. 

8. MANAGEMENT RECOMMENDATIONS: 

9. RECOMMENDED APPROVAL: 

A B C D E G 
Department Purchasing Human other County County Manager 

Or Resources Attorney 

I Contracts /I 

COMMISSION ACTION: 

APPROVED 
DENIED 
DEFERRED ,x.“TrmTx. 



Fort Myers, FL 33901 July 13, 1999 

Yield Reduction 
16 Amount of yield reduction payment (see instructions) 1 15 I$ 17.372.88 

18 Penalty for failure t* pay arbitrage rebate on time (attach statement) I* 1s 
1s Interest on underpayment of arbitrage rebate (see instructions) 19 Is 

Penalty in Lieu .a‘ Arbitrage Rebate 

~ W %  /A 

zs ,b 
27 Total payment. Add lines 16, 77. 18, 19. 23. 24. 25. and 26. Enter t0t.4 here t 17.372.88 
m 

27 Is 
-. Elections by the Issuer Check “Yes” or “No” for each question (see instructions) Yes No 

, I 

29 Treat the last day of fhc bond year on a variable yield issue as fhc computation date? 
30 Treat a transitioned variable yield issue as a fixed yield issue? 
31 Treat a variable yield bond that is not a tender bond a5 a fixed yield bond after it convened to a fixed rate? 
32 continue treating an issue as a variaLl,e yield i**w after all the bonds in the issue cOnverted to a fixed me? 
33 Recompute the yield on a transitioned fixed yield iswe? 
0. Elections made under the 1993 regulations. Did you elect to: 
34 Identify a hedge? 
3s use an actual facts analysis? 
3s Exclude earnings on a reasonably required reserve or re~lacemcnt fund born available con~truaio” ,xoceeds? 
37 Treat the different purposes of a multipurpose issue as separate i%ues for purposes of the Z-year exception?. 
38 Treat each loan of a pooled financing isme as a separate issue for purposes of applying the spending exception? 
39 Apply certain provisions of section 1.148-11(b) More the effective date? 



August 13, 2004 

Ms. Marcia Simons 
Debt Analyst 
Lee County Clerk of the Circuit Court 
Finance and Records Department 
I’.O. Box 2238 
Fort Myers, Florida 33902-2238 

Re: Capital Refunding Revenue Bonds, Series 1999A - $36,190,000 
Arbitrage Rebate Liability Calculation Review 

Dear Ms. Simons: 

At the request of Lee County (the “County”), Munil;inancial has completed the Confirmation of Internal 
Calculation Methodology for the Capital Refunding Revenue Bonds, Series 1999A (the “Obligations”). Our 
review has led us to concur that there is no arbitrage rebate payment for the period beginning July 13, 1999, 
the delivrry date, and ending July 13, 2004, the insfnllment computafinn date. However, a yield reduction 
,xz~wnen~ &817,372.88 is due to the Internal Revenue Service by September I I, 2004, 60 days from the end of 
the lifth bond year. 

III the process of confirming the Imethodology used in the arbitrage rebate liability calculated by Lee County, 
MuniFinancial has reviewed the following dowments: Official Statement, Certificate as to Arbitrage and 
Ccl-tain Other ‘l‘ax Matters, and IRS FOI-ln 8038-G (the “Documents”). MuniFinancial assumes the Documents 
are xcuratc and contain no errors or omissions that would affect the calculation of the rebate liability or the 
+-Id reduction payment. 

MuniFinancial has reviewed the mathematical sprcadsbeets (the “Spreadsheets“) prepared by Lee County and 
a$~-ccs with the conclusions. MuniFinancial assumes the inftirmation used in the Spreadsheets is accurate, and 
contains IIO ewxs or omissions that would affect the calculation. MuniFinancial has not independently 
wified any of the inftil-mation included in the Spreadsheets. 

Llunil~innncial is 01” the opinion that Lee County has ewploycd methodology consistent with the requirements 
01 the lutcrnal Revenue Code and Regulations with respect to calculntion of the arbitrage rebate liabilit?, and 
!,icld xductial paywxt. 


