
Lee County Board of County Commissioners 
Agenda Item Summary 

Blue Sheet No. 20050795-UTL 

1. Action Requested/Furpose: 
1 
4 

Approve partial pa ment of $2,000,000.00 to the Cit 
he rate per 1,000 ga Ions IS still to be determined base Y cl 

of Fort Myers for FY04-05 estimatedwastewater trea,tn?ent co,sts. 
on the results of our mutual consultant’s 

the Cit 
d 

of Fort Myers’ Wastewater Treatment Interlocal A wement. 2) Also, approve payment o i 
Malcohn Plrnle) rev!ew of 

k 
$99,775,50 to the Clt of 

Fort yers for the adjusted final rate of $2.42 per 1,000 gal ens for FY 03104for wastewater treatment prowded by the c&y 
of Fort Myers, which wll complete the FY 03/04 fiscal requirements. 
2. What Action Accomplishes: 
Authorizes Lee County Utilities to partially pay estimated wastewater treatment costs for FY04105 based on the City of Fort 
Myers’ flow estimates. The final adjusted rate for the FY04105 wastewater treatment will he determined after Malcolm 
Pirnie conducts their study of the lnterlocal Agreement. Also, provides for ad’usted final wastewater trer\tment rate for FY 
03/04 of $2.42 per 1,000 gallons, ad’usted upward from the estunated rate of 

rl 
d 

e City of Fort Myers and Lee County. 
2.24 per 1,000 gallons. which completes FY 

03104 fiscal requirements between t 
3. Management Recommendation: 
Lee County Utilities requests that the Lee County BOCC approve these disbursements. 
4. Departmental Category: 10 5. Meeting Datea** 8J+dpps 

6. Agenda: 7. Requirement/Purpose (specifu) 8. Request Initiate 
Rn 

9. Background: 

Under the Interlocal Wastewater Treatment Agreement, dated I l-16-83_ amended on 
1 l-4-96, between the City of Fort Myers and Lee County, the City treats a portion of Lee 
Central and South Plants. 

Each fiscal year the Cit ’ estimates the cost of treatment per 1,000 gallons based on its adopted bud 
County Utilities’ and the 2’ 

et. 
Ity of Fort Myers have negotiated a cOntract with our mutual consultant_ Ivf 

For FY04-05, Lee 
alcolm Pirnie, to revise 

the Wastewater Treatment lntcrlocal Agreement wh~h will also determine the rate for FY04105 that Lee Count 
treatment. The BOCC approved entering into the a~ reement with Malcohn Pimie on 9114104, Blue Sheet #200 2 

is to pay for 
1079, and the 

actual STA for the study was ap 
availa I? 

roved by the BOC E on 6-14-05, Blue Sheet # 20050741. 
Once actual costs are le at the end of Malcolm Pirnie’s study, a rate based on actual costs will he calculated and 

any required adjustments to the amount 
cf 

aid will he made at that time. 
Also, on 813104, the BOCC approve the FY 03104 rate of $2.24 per 1,000 gallons. The final rate increased to $2.42 per 

1,000 gallons, which requires rennhursement to the City of Fort Myers in the amount of $99,775.50. 

Attachments: Letter to City of FM dated 2/24/05 with costs computation, and copy of City of Fort Myers 04105 rate 
projection. 

Funds are available in account OD5360348700.503490. 

11 10. Review for Scheduling 
,“t / Purchasing 

Human 
:es 
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Id ““,” -/ ’ / j 

LMte: 
(&&.L>C 

Date: Date: Date: 
1 r ,,I---. 

Commission Action: 



INDEPENDENT ACCOUNTANTS’ REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

Mayor and City Council 
City of Fort Myers, Florida 
Fort Myers, Florida 

We have performed the procedures enumerated below to the accompanying schedule of computation of 
operating costs, capacity costs and combined operating and capacity costs per 1,000 gallons of the City of 
Fort Myers Wastewater Treatment and Disposal Facilities for the fiscal year ended September 30, 2004, 
under the Interlocal Wastewater Treatment Agreement (the Agreement) dated November 16, 1983, and 
amended on September 12, 1984, April 9, 1986, and March 3, 1993, between the City of Fort Myers and 
Lee County. These procedures, which were agreed to by representatives of the City of Fort Myers and 
Lee County, were performed solely to assist you in complying with Section 5.06D of the Agreement. 
This engagement to apply agreed-upon procedures was performed in accordance with standards 
established by the American Institute of Certified Public Accountants. The sufficiency of the procedures 
is solely the responsibility of the specified parties. Consequently, we make no representation regarding 
the sufficiency of the procedures described below either for the purpose for which this report has been 
requested or for any other purpose. 

Our procedures are as follows: 

. Agreed operating, administrative and capitalized costs to the City’s September 30, 2004, trial balance 
and audited financial statements; 

. Agreed number of units per page 4 to a schedule prepared by the City; 
n Agreed interest and principal payments to the bonds’ respective debt service schedules; 
. Agreed reserve fund and sinking fond interest income to trust company statements; 
. Traced amounts paid by Lee County to billing and payment records prepared by the City; and 
n Recalculated mathematical accuracy of schedules. 

We were not engaged to, and did not, perform an audif the objective of which would be the expression 
of an opinion on the aforementioned schedule. Accordingly, we do not express such an opinion. Had we 
performed additional procedures, other matters might have come to our attention that would have been 
reported to you. 

This report is intended solely for the information and use of the specified parties listed above and is not 
intended to be and should not be used by anyone other than these specified parties. 

February 24,2005 
Sarasota, Florida 
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SCHEDULE OF UTILITIES OPERATING EXPENSES 
EXCLUDING DEPRECIATION AND CAPITAL OUTLAY 

(SEE INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING 
AGREED-UPON PROCEDURES) 

FOR THE FISCAL YEAR ENDED SEPTEMBER 30,2004 
CITY OF FT. MYERS, FLORIDA 

-Sewer 
Plant Operations 

Salaries and Wages $ 557,770.05 $4 1,576,035.38 
Employee Benefits 148,946.19 487,383.68 
Telephone and Utilities 624J30.08 1,261,565.07 
Repairs and Maintenance 69,628.Ol 183,673.65 
Operating Supplies 330,131.13 649,321.32 
Contractual Services 111,716.14 468,128.50 
Fleet Equipment Rental 23,044.OO 38,769.OO 
Management Information Systems 

Charges 34,020.OO 68,196.OO 
Office and Other Expenses -18.777.50 

Total Plant Operations -0 

Distribution and Colktion 
Salaries and Wages 742.976.54 846,013.57 
Employee Benefits 214,842.63 286,600.04 
Telephone and Utilities 22,507.41 108,249.54 
Repairs and Maintenance 126,588.42 154,047.92 
Operating Supplies 5,334.30 61,063.82 
Contractual Services 22,648.16 14,490.31 
Fleet Equipment Rental 139,159.oo 229,457.OO 
Management Information Systems 

Charges 32,120.OO 0.00 
Office and Other Expenses -l.h24.75 

Total Distribution and Collection 1.110.371.420 

Totals -7 

Administrative 
Salaries and Wages 
Employee Benefits 
Professional Services 
Offke and Other Expenses 
Insurance and Bonds 
General Fund - Administrative Charge 
Management Information Systems Charges 
Repain and Maintenance 

Total Administrative 

Allocation of Administrative Expenses of 
Utilities to Sewer Plant Operations 

($4,751,850.10/$9,702,742.93 = 48.974296571%) 
$3,738,501,17x 48.974296571% 

Total 

$ 2,133,805.43 
636,329.87 

I ,886,095.15 
253,301.66 
979,452.45 
579,844.64 

61.813.00 

102,216.OO 
57+966.x 

6,690&24.56 

1,588,990.1 I 
501,442.67 
130,756.95 
280.636.34 

66,398.12 
37,138.47 

368,616.OO 

32,120.OO 
5xl.gJ.l 

zrl11eL&32 

$ 764,440.03 
229,03 I .92 
155,411.81 
925,796.26 
253.858.00 

1,253,938.00 
150,107.00 

5918X 
%.--~-2&ns,xu CL 



SCHEDULE OF TOTAL GALLONAGE AND CAPITALIZED COSTS 
(SEE INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING 

AGREED-UPON PROCEDURES) 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30,2004 

CITY OF FT. MYERS, FLORIDA 

Gallonage, All Facilities 

Type of Facility 
City Facilities: 

Residential 
Duplex/Apartments 
Mobile Homes 
Motel/Hotel 
Commercial 

Total 

County Facilities: 
Residential 
Duplex 
Commercial 
Commercial (Units) 

Total 

1 
2&3 
4&7 
5&6 

8 

Number Yearly 
of Average 

9,713 
11,031 

708 
1,887 

16,080 
445 

1,420 

Total Gallonage, All Facilities 

Capitalized Costs 
General Improvements CWWTP 
On Site Disinfection CWWTP 
On Site Disinfection SWWTP 
Grit Removal System CWWTP 
Effluent Reuse Pump Replacement SWWTP 
Grit Removal System SWWTP 
Return Activated Sludge Pump Upgrade CWWTP 
Nitrification Gearbox Rebuild CWWTP 
Laboratory Automatic Analyzer SWWTP 
Nihification Gearbox Rebuild SWWTP 
Influent Pump Overhaul CWWTP 
Influent Recycle Pump Replacement CWWTP 
Influent Pump Overhaul SWWTP 

Total Capitaliied Costs 

80,000 777,020,OOO 
60,000 661,830,OOO 
54,000 38,245,500 
60,000 113,235,OOO 

181.995 fit&w 

80,000 
60,000 

308,666 
60,000 

0911 $ 18,060.OO 
6093 81,913.07 
6097 85,093.03 
6221 102,823.32 
6224 12,923.OO 
6225 102,823.3 1 
6295 27,333.62 
6296 32,097.30 
634 1 72,129.OO 
6343 5J44.97 
6465 1,545.oo 
6466 33,142.OO 
6468 8&52Qm 

1,286,380,000 
26,700,OOO 

438,254,600 



SCHEDULE OF WASTEWATER CAPAClTY COSTS 
(SEE INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING 

AGREED-UPON PROCEDURES) 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30,2003 

CITY OF FT. MYERS, FLORIDA 

1985 Issue Issued June I I, 1985 
Defeased by Series 1989A Issue Dated 
November I, 1989 

1989A Issue Issued November 1, 1989 
Defeased in Part by Series 1993A 
Remainder Defeased by Series 1999A 

April 1, October 1, 
2004 2004 

PsvmentPavment 

$ 0.00 $ 0.00 

0.00 0.00 

1993A Issue Issued August 12, 1993 
Refunded $15,655,000.00 Series 1989A Bonds 
Refunded $47,001,084.25 Series 19898 Bonds 

Debt Service Allocable to Refunding of 
Series 1989A Bond is 24.99% (I) 

April I,2004 = $1,427,982.50 x 24.9856023% 
October 1, 2004 =$1,426,482.50x 24.9856023% 

356,790.02 
356.415.25 

1999A Issue Issued September 30, 1999 
Refunded $24,395,000.00 Series 1989A Bonds 
Resulted in $36,495,000 New Construction Funds 

Debt Service Allocation to Refundiig of 
Series l989A Bonds is 40.06% (2) 

April I, 2004 =$1,567,321X8 ~40.0640499% 
October 1,2004 = $2,322,321.88 x 40.0640499% 

Totals -9R4 

Combined Totals 
Pay Agent Fees 
Less Interest Income (3) 

2,271,554.09 
800.00 

174314) 
2,271,610.95 

Allocation Percentage to Wastewater Plants 
Wastewater Debt Service 



SCHEDULE OF WASTEWATER CAPACITY COSTS 
(SEE INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING 

AGREED-UPON PROCEDURES) 
FOR THE FISCAL YEAR ENDED SEPTEMBER 30,2004 

CITY OF FT. MYERS, FLORIDA 
(Concluded) 

Notes to Schedule of Wastewater Capacity Costs 

(1) Allocation of Debt Service on City of Fort Myers Series 1993A Utility System 
Refunding Revenue Bonds: 

Series 1989A Bonds Refunded 
Series 1989B Bonds Refunded 

$ 15,655,OOO.OO 24.9856023% 
47001.n84.25 l5 0141972% 

alnn 

(2) Allocation of Debt Service on City of Fort Myers Series 1999A Utility System 
Refunding Revenue Bonds: 

Series 1989A Bonds Refunding 
Series 1999A Bonds New Money 
Total 

$ 24,395,OOO.OO 40.0640499% 
59.9359501% 

OOOOQ -..lflQ.#% 

(3) Allocation of Interest home Earned on Sinking Fund for Series 1993A and 1999A 
Utility System Refunding Revenue Bonds: 

-1999A 
Total Interest Income Series 1993A $ 814.78 $ 1,346.75 
Allocation Percentage from Above 249x5ulwh 40.0h404990/n 
Earnings Allocated 203.5RJ 

Total Combined Interest Income to Allocate $ 74-4s 



(RATE PROJECTION) 



Combined costs: 

FO” Myers 





10,887,435.00 



356.415.24 
74.765.04 

62,,277.98 
9X.783,98 

977.693.22 1,012,549.03 

1,990x.24 
8W.W 

(1,950.tm) 

938.254.81 

1,925.57 



818,wo.oc 
304.6M.00 

3 
3 


